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USADB 

FOR NAC AGENCIES 

E.O. 11652: ADS, DECLAS 1/31/74 
TAGS: EAID, EFIN, JA 

SUBJECT: PROPOSED JAPANESE CONTRIBUTION TO ADB'S 
MULTI-PURPOSE SPECIAL FUND 

SUMMARY: GOVT OF JAPAN (GOJ) HAS OFFERED 15.4 BILLION 
YEN CONTRIB UTUIN (EQUIVALENT TO ABOUT $58,122,000) TO 
ADB'S MULTI PURPOSE SPECIAL FUND. PRESIDENT RECOMMENDS 
ACCEPTANCE, AND USADB INTENDS SUPPORT WHEN CONSIDERED 
BY BOARD DEC. 19. 

1. ADB DOC R1 15-73 OF DEC. 3. 1973 POUCHED NAC AGENCIES 
DEC. 7 CONTAINS DRAFT LETTERS WHICH ARE TO EFFECT PRO- 
POSED GOJ CONTRIBUTION OF 15.4 BILLION YEN (EQUIVALENT TO 
ABOUT $58,122,000) TO ADB'S MULTI-PURPOSE SPECIAL FUND. 

2. CONTRIBUTION TO BE ON SAME TERMS AND CONDITIONS AS 
CONTRIBUTION MADE ON FEB. 27, 1973M ACCOMPANYING LETTER 
LIMITED OFFICIAL USE 
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CONTRIBUTION TOWARD AMOUNT WHICH, SUBJECT TO DIET APPROVAL, 
GOVT PROPOSES TO CONTRIBUTE TO ASIAN DEVELOPMENT FUND 
UNDER FIRST STAGE OF RESOURCE MOBILIZATION ARRANGEMENTS 
RECENTLY APPROVED BY BOARD OF GOVERNORS. 

3. SHOULD BE NOTED THAT BALANCE OF RESOURCES IN MULTI- 
PURPOSE SPECIAL FUND AVAILABLE FOR NEW LOAN APPROVALS 
AS OF NOV. 30 WAS $65 MILLION. IT IS EXPECTED THAT 
NINE PROPOSALS INVOLVING LOANS OF OVER $43 MILLION FROM 
SPECIAL FUND 

RESOURCES WILL BE CONSIDERED BY BOARD 
THIS MONTH, WHICH, IF APPROVED, WILL LEAVE ONLY ABOUT 
$22 MILLION UNCOMMITTED AFTER END OF 1973. SEVERAL 
ADDITIONAL CONCESSIONAL LOAN PROPOSALS ARE IN PIPELINE 
FOR EARLY IN 1974. HENCE, TIMING OF JAPANESE CONTRI- 
BUTION IS SUCH AS TO PROVIDE BANK WITH CUSHION TO CONTINUE 
TO PROCESS ADDITIONAL CONCESSIONAL LENDING IN NEXT FOUR 
MONTHS. 

3. USADB INTENDS SUPPORT PRESIDENT'S RECOMMENDATION 
FOR ACCEPTANCE OF JAPANESE CONTRIBUTION WHEN DISCUSSED 
BY BOARD OF DIRECTORS ON DEC. 19. 

SULLIVAN 
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